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China’s Social and Economic Progress: Dissecting 20" National Congress CPC and
14 National People’s Congress to Assess where Future Growth will Originate

EXECUTIVE SUMMARY

China’s 14™ National People’s Congress (“NPC”), which is the annual meeting of the country’s highest body
of state power and also known as the “Two Sessions,” took place from 5 March 2023. The 14" NPC not only
confirmed the new leadership announced by the 20™" National Congress of the Communist Party of China
(“National Congress of the CPC”) held in October 2022 but also set the direction for China’s development for
the next five years and likely beyond that.

The current leadership, led by the incumbent President Xi Jinping and new Premier Li Qiang, will formulate
domestic and foreign policies based on its evaluation of the global economic outlook and geopolitical
landscape worldwide in particular the country’s neighboring regions such as Central Asia and Indo-Pacific.
Among the 205 newly appointed members of the Politburo Standing Committee?, 81 or about 40% of them
have high-tech background, a material upgrade from 19% in the 19" National Congress of the CPC. Thus, it is
evident that China will emphasize technological advancements to attain self-reliance especially on crucial
technologies.

The report sent to the 20th National Congress of CPC (“Congress Report”) highlighted several major
achievements in China. These achievements are summarized below:

o Achieved moderate prosperity by eliminating poverty. By year-end 2020, the final 100 million poor
rural residents had been lifted out of poverty. Now, the goal is to achieve modernization of its entire
1.4 billion population through a 2-step strategy: First, realizing socialist modernization by 2035 and
second, building a modern socialist country from 2035 to the middle of this century;

e Accelerated research and development (“R&D”) efforts to foster self-reliance and strength in
science and technology. This move is backed by 2022 nationwide R&D spending boosted about 3x
to 3.09 trillion yuan (also known as renminbi or RMB in short) relative to 2012, ranking second on a
global basis just behind the U.S. However, China filed the world’s most international (PCT?) patent
applications of slightly more than 70,000 versus approximately 59,000 from the U.S. in 2021; and

e Continued proactive opening-up through global trade, free trade agreements like the Regional
Comprehensive Economic Partnership (“RCEP”), the domestic capital markets and the expansion of
the Belt and Road Initiative.

The 20 Congress Report also indicated that “high-quality development” is essential to the growth path of
China going forward and accomplishment of critical objectives by 2035 and beyond as mentioned above.

Specifically, the five focal points for high-quality development are as follows:

1 Officially known as the Standing Committee of the Political Bureau of the Central Committee of the Communist Party of China. It is
a committee consisting of the top leadership of the Chinese Communist Party
2 Patent Cooperation Treaty
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IMPORTANT DISCLOSURES

Cedrus Investments Ltd. (“Cedrus”) does and seeks to do business with companies covered in research reports
distributed by Cedrus. Investors should consider this report as only a single factor in making their investment decision.

For additional information, please send an e-mail to information@cedrusinvestments.com

For private circulation only. This report is prepared by Cedrus and is for informational purposes only and is not intended to be, nor should it be
construed to be, an advertisement or an offer or a solicitation of an offer to buy or sell any securities. The information herein, or upon which
opinions have been based, has been obtained from sources believed to be reliable, but no representations, express or implied, or guarantees, can be
made as to their accuracy, timeliness or completeness. The information and opinions in this report are current as of the date of the report. We do
not endeavor to update any changes to the information and opinions in this report. Unless otherwise stated, all views expressed herein (including
estimates or forecasts) are solely those of our research department and subject to change without notice.

The information provided in this research report is not provided to and may not be used by any person or entity in any jurisdiction where the
provision or use thereof would be contrary to applicable laws, rules or regulations of any governmental authority or regulatory or self-regulatory
organization or clearing organization or where Cedrus is not authorized to provide such information.

This report does not take into account the specific investment objectives, financial situation, and the particular needs of any specific company that
may receive it. Before acting on any information in this report, readers should consider whether it is suitable for their own particular circumstances
and obtain professional advice related to their own investment needs and objectives. The value of securities mentioned in this report and income
from them may go up or down, and investors may realize losses on any investments. Past performance is not a guide to future performance. Future
terms are not guaranteed, and a loss of original capital may occur.

Neither the analysts responsible for this report nor any related household members are officers, directors, or advisory board members of any
covered company. No one at a covered company is on the Board of Directors of Cedrus or its affiliates. The compensation for the analysts who
prepare reports is determined exclusively by senior management. Analyst compensation is not based on investment banking revenues; however,
compensation may relate to the revenues of Cedrus as a whole, of which investment banking, sales and trading are a part.

Cedrus does engage in investment banking. Cedrus does trade securities on a principal basis; however, Cedrus’ research analysts are prohibited from
owning securities they cover through Research Reports.
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